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INTRODUCTION
($ in Thousands)

JPMORGAN CHASE BK NA is a nationally chartered Commercial Bank which as of 09/30/2010 reported total
assets of approximately $1,642,691,000, a $560,719,000 loan portfolio, a $984,210,000 deposit base, and equity
capital of $132,327,000 which amounted to 8.06% of total assets. Annualized quarterly income of $10,224,000
was the result of the institution achieving a quarterly income of $2,556,000. This represented a 0.62%
annualized return on total assets.

ASSESSMENT(S)

VERIBANC employs a proprietary "CAMELS" methodology to assess the institution's current financial
condition and operating results. We presently assign a GREEN/*** Composite Rating, our highest rating,
indicative of sound performance for JPMORGAN CHASE BK NA.  Set forth within the "Financial Analysis"
section of this report are discussions of key factors affecting the institution's Composite Rating. 

JPMORGAN CHASE BK NA is owned by JPMORGAN CHASE & CO., a holding company with assets of
$1,788,094,947. By means of our process for aggregating subsidiary bank information, we have assigned a
rating of GREEN/*** to JPMORGAN CHASE & CO.. We have further analyzed the holding company's
performance and based upon that analysis we have concerns regarding the following:

- Nonperforming Assets/Assets: 2.78%

- Net Interest Margin: 2.88%

FINANCIAL ANALYSIS

Capitalization

Within the financial services sector adequate capitalization is critical to safety and soundness. One key measure
of capital adequacy is the ratio of the institution's equity-to-total assets. At VERIBANC, we have long held that
an equity-to-assets ratio of 5.0%, or greater, is one sign that capital strength is sufficient to support normal bank
operations. A percentage below that level could signify the need for additional capital. This need is amplified if
accompanied by issues related to asset quality, profitability, or liquidity (See the following sections for further
information). As of 09/30/2010, the institution reported equity-to-assets of 8.06%. For analytical purposes, we
segregate the bank universe into asset-size peer groups. On that basis JPMORGAN CHASE BK NA exhibits an
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Capitalization - continued

equity-to-assets ratio beneath the peer average of 12.38%.

Tangible capital, which excludes intangibles such as goodwill, adds a quality component to our assessment of
capital adequacy. The institution's 5.79% tangible capital percentage suggests below peer tangible capitalization.
Regulators have established minimum capital requirements for commercial banks and thrift institutions. Total
Risk-Based Capital of at least 10% denotes one of the FDIC's requirements for that Agency's  "Well
Capitalized" designation. JPMORGAN CHASE BK NA now reveals a Total Risk-Based Capital Ratio of
14.27%. That percentage is significantly greater than the aforementioned benchmark.

Our discussion of capital adequacy requires a comment related to trend. During the past year, the institution's
equity-to-assets ratio exhibited a 4.21% increase, which represented a better than average improvement.

Asset Quality

An important determinant of asset quality is a commercial bank's ratio of nonperforming assets (loans ninety, or
more, days delinquent, loans in nonaccrual status, and renegotiated or restructured loans less government
guarantees)-to-Equity plus Loan Loss Reserves. The banking industry's average for this computation is 21
percent. We believe that a ratio in excess of 75% could lead to significant financial deterioration, as well as near
term difficulty. This condition could prompt regulatory intervention as a proactive means to protect the
resources of the FDIC. Currently, JPMORGAN CHASE BK NA reveals a Nonperforming Assets-to-Equity plus
Loss Reserves ratio of 30.80%. Further, the institution's loan loss coverage ratio fell beneath the peer average of
104.62%. Taking into account both factors, we would recommend that careful monitoring is advisable with
regard to nonperforming assets.

Portfolio concentration is another asset quality consideration, and we have noted a diversified loan portfolio in
the following areas:

- Commercial Real Estate, Construction, plus Multifamily Loans

- Agricultural Loans

- Loans to Individuals

- Commercial & Industrial Loans

1-4 Family Mortgages aggregated to $243,219,000 which represented 14.81% of assets.
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Asset Quality - continued

A sharply higher than normal loan yield can be a sign of speculative lending procedures. JPMORGAN CHASE
BK NA does not exhibit that condition. Likewise, high asset growth, which we would define as a 25%
year-over-year increase, is deemed a safety and soundness risk factor. This institution had negative asset growth,
year-over-year, of 1.63%.

Management

Public regulatory Enforcement Actions provide insight into Management's operational deficiencies. Unsound
banking practices could include: poor underwriting controls, failure to properly model for loan or investment
portfolio losses, lack of capital adequacy, acceptance of brokered deposits, limited oversight by the bank's Board
of Directors, and whether any banking laws, rules, regulations, or fiduciary duty have been breached.

Resulting sanctions can include: the removal of any or all members of the executive team, the removal of one or
more members of the Board of Directors, small fines, or fine tuning of risk management practices.

On 11/29/10 a Cease and Desist was issued against a person previously affiliated with JPMORGAN CHASE
BK NA by The Office of the Comptroller of the Currency.

Earnings

Assessments related to the operating components of profitability give rise to insights into true earnings
comparisons to an institution's past results, industry benchmarks, and the performance of peers as well as
regional competitors. Analysis of operating factors can also lead to determinations of sustainability, which will
impact market valuations and dividend policies. Accordingly, on an annualized, quarterly basis JPMORGAN
CHASE BK NA exhibited a below average Net Interest Margin of 2.25%, an approximately average component
of operating noninterest income, and normal overhead.

For the quarter, JPMORGAN CHASE BK NA booked net income of $2,556,000 which represented an average
return on equity. Compared with the same quarter of the previous year, the institution had net income shrinkage
of 2.48%.
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Liquidity

Key Liquidity factors include: holdings of cash and liquid securities, reliance upon large liabilities and use of
brokered deposits. On the asset side, cash and equivalents amounted to $57,130,000 or 3.48% percent of assets.
This ratio is a mid-level percentage as compared to the peer. Jumbo Certificates of Deposit, Insured Brokered
Deposits, and Borrowed Funds aggregated to 21.07% of total assets.  

Historical Trends

09/30/2010 06/30/2010 03/31/2010 12/31/2009
 Average Assets ($000) $1,605,575,000 $1,629,178,000 $1,636,743,000 $1,638,554,000 
 Tier 1 Capital ($000) $98,740,000 $97,549,000 $96,039,000 $96,372,000 
 Tier 1 Leverage Ratio (%) 6.26% 6.09% 5.97% 5.99% 
 Total Risk Base Capital Ratio (%) 14.27% 14.61% 14.12% 13.50% 
 Non-Performing Assets ($000) $47,620,000 $44,220,000 $44,215,000 $43,736,000 
 Loan Loss Reserve ($000) $22,303,000 $22,513,000 $23,536,000 $23,766,000 
 Quarterly Profit or Loss ($000) $2,556,000 $3,939,000 $2,747,000 $1,950,000 
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TERMS AND CONDITIONS

          The information contained in the Report has been derived from data released by the federal
government bank, savings and loan association and/or credit union regulatory agencies, which have, in
turn, received their information from the institutions which they regulate. Since VERIBANC has not
verified independently the data on which the Report is based, VERIBANC makes no warranty,
expressed or implied, or representation as to the accuracy, adequacy or completeness of the
information contained in the Report. VERIBANC EXPRESSLY DISCLAIMS ANY WARRANTY
OF MERCHANTABILITY OR FITNESS FOR PARTICULAR PURPOSE that may exist with respect
to the Report. VERIBANC further disclaims any and all liability for incidental or consequential
damages. Your sole and exclusive remedy against VERIBANC, should any information contained in
this Report be inaccurate to your detriment, is limited to the return of the purchase price paid by you
for the Report.

          Since the information contained herein is based on federal regulatory agency reports published at
substantial intervals and since the financial condition of the institution(s) described herein may be
subject to change within short periods of time, please consult the enclosed page(s) for the date when
the data upon which the Report is based was released by the appropriate federal agency. Please check
with VERIBANC or the management of the institution(s) itself for additional, updated information
should you deem that advisable.

          The Report was prepared by VERIBANC at your specific request and for your own purposes.
The ratings terminology is protected by trademark. YOU ARE CAUTIONED THAT COPYING, OR
DISPLAYING, SELLING, DISTRIBUTING OR OTHERWISE TRANSFERRING THE REPORT,
OR ANY PART OF IT, TO ANY PERSON, WITHOUT THE WRITTEN CONSENT OF
VERIBANC, IS PROHIBITED BY LAW. Due to the sensitive nature of the information contained in
the Report, VERIBANC urges you not to disclose the information to any person. In receiving the
Report, you agree to indemnify VERIBANC, and to hold VERIBANC harmless, including all
attorney's fees, from and against any claim or cause of action asserted against VERIBANC by any
person to whom the Report or the information contained therein is distributed or made known by you.
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